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Abstract

This study aims to assess and compare deficit financing mechanisms in Algeria during two critical
periods: the Non-Conventional Financing period (2017-2022) based on monetary emission, and the
Sovereign Sukuk issuance period starting in June 2025. The study employs a composite methodology
combining economic criteria (Efficiency, Sustainability, Equity) with Islamic Sharia principles. The
results indicate that while non-conventional financing provided immediate liquidity, it led to structural
inflationary eftects (8.9% in 2022) and threatened fiscal sustainability. Conversely, Sovereign Sukuk (Ijara
model) demonstrated preliminary superiority with a score of (8.7/10) compared to (4.5/10) for non-
conventional financing, proving to be a sustainable, equitable, and Sharia-compliant tool that we expect
it absorbs liquidity without causing inflation. The study recommends developing a secondary market for

Sukuk and enhancing Islamic financial literacy.



Keywords: Budget Deficit, Non-Conventional Financing, Sovereign Sukuk, Islamic Economy,

Algerian Fiscal Policy.
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