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Summary:

The term sovereign debt of more economic terms currently used in the economic literature,
especially after it became the most industrialized countries are experiencing, and the term debt in
general reflects the total debt of the country at the moment, and the reasons behind it is either to
borrow the state of its citizens and in this case called Total debt: domestic debt, or to resort to
borrowing from abroad, and this type of debt is called sovereign debt, but this debt have a negative
impact on the national economy through overloading his shoulders to pay debt service and
cumulative benefits, and thus increase the financial burdens of the state, which leads to a deficit in
the public budget, and governments resort to different ways of financing This deficit, such as:
internal and external borrowing, prompted the central bank to increase the cash versions inflationary
financing, taxes, etc., which is not uncommon in every way the previous effects negative
repercussions, as evidenced by the occurrence of many countries in debt crises, such as: the
European sovereign debt crisis 2010, and thus became the search for other alternatives for funding
priorities of major economies.



Due to the Islamic finance successes drew attention, especially after the 2008 crisis, many
researches focused on this type of financing, and how countries have benefited from the tools to
meet their budget deficits. And the most prominent of these tools Islamic Sukuk, which came in
response to the needs of contemporary economic. Islamic instruments are open the floodgates for
popular participation to meet the requirements of economic development, and by bridging the
financing requirements to support the general budget, as they need to huge capital for the
implementation of programs of economic and non-economic, in addition to the existing plug.

Key words: financial markets, sovereign debt crises, Islamic instruments.
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