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Abstract:

This study dealt with the contribution of the Islamic financial industry supporting
organizations, in the Implementation of Islamic figh’s outputs in the development
of Islamic economics research, by defining these organizations and their objectives
and contributions to the development of research in Islamic economics, Moreover
this study will define in detail the Accounting and Auditing Organization for
I[slamic Financial Institutions, and the role of its figh outputs, in developing the

applied studies and analytical researches of Islamic economics
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IIRA Reaffirms Ratings of The Islamic Insurance Company, lordan

Manama, December 31, 2017 - Islamic International Rating Agency (IIRA) has reaffirmed the Takaful
Financial Strength (TFS) rating of The Islamic Insurance Company PLC {'TIIC' or ‘the company’), Jordan, at
‘A’ (Single A). Outlook on the assigned rating is ‘Stable’.

TIC is the first and one of only two takaful operators in the Hashemite Kingdom of lordan (Jordan’ or
‘the country’). With gradual growth in its business, TIIC has established a niche for itself in the takaful
segment and is the 7" largest insurance company commanding a market share of 3.95%. Major
shareholding (41.42%) of the company is held by Jordan Islamic Bank (JIB), which is the oldest and the
largest Islamic bank operating in Jordan. As JIB is owned to the extent of 66% by the Al Baraka Banking
Group ("ABG'), TIC is also associated with ABG, given an indirect ownership of 27.3%.

Akin to the business mix of the industry, contributions from the Motor segment represent the largest
share of gross contributions albeit unlike industry norms, the company’s business mix constitutes a
higher proportion of Family Takaful (life) business. Accordingly, our weighted average risk score for the
company's business profile is superior to the industry by about 10%. The company’s risk profile also
compares favorably to industry and peer average when viewed from the perspective of liquidity,
capitalization, exposure to credit risk and underwriting performance. The rating is further supported by
the limited risk retention on own account and a financially sound reinsurance panel with all
counterparties featuring investment grade ratings.

The rating assigned to TIIC is constrained on account of our sovereign & industry risk threshold. Even
though the Jordanian insurance industry has showcased reasonable growth, amidst a slowdown in
economic growth, the insurance penetration in the economy remains considerably low. Accordingly the

size of the industry remains small limiting effective diversification of risk.

The fiduciary score has been reassessed in the range of ‘T1-75’, reflecting adequate fiduciary standards.
The fiduciary score is an aggregation of scores assigned to its two sub-sections i.e. Asset Manager
CQuality and Shari'a Governance. Since our prior review, we have noted improvement in transparency, as
Corporate & Shari'a Governance disclosures available in the financial statements have been enhanced.

For further information on this rating announcement, please email to iira@iirating.com.

The information contained herein s abtofned by NRA from sources believed to be ooccurote and reliable. I[IRA does not oudit or
verify the truth or accuracy of any such informotion. As o result, the information herein is provided "as s without any
representation or warranty of any kind. IRA, the analysts involved in the rating process and members aof its rating committee do
nat have any conflict of interest relativeg to the ratingls) / scorefs) mentioned. Rating is an oplnlan and nol o warranty of a rated
entity’s current ar future ability to meet contractual obligations, por it is o recommendotion to buy, sell or hold any security.
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The IILM Sukik Programme Track Record

r IILM Sukuk outstanding programme at USD 2.06bn as of September 2018

== Average coverage ratio of 249% Since Inception

59 Regular issuances Since Inception
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