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This research paper aims to search for
new mechanisms for financing local
development in Algeria especially because of
the no efficiency of the currently approved
methods. And it has been concluded that the
various Islamic finance formulas can
contribute in financing local development,
since they are in line with the nature of small
and medium enterprises in all fields:
industry, agriculture, trade and even
infrastructure construction, moreover ,even
the local groups can operate as economic
operators using those Islamic finance
formulas to carry out the investment process
in order to increase financial resources to
support Autonomy of local groups, and
therefore administrative autonomy in making
appropriate decisions for the local groups.
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