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Abstract:

The content of this research paper is summarized in studying and analyzing the reality of Islamic
banking in light of the digital transformation that the world is experiencing, due to successive
innovations in the field of digital technology and the rapid spread of innovative technical tools,
The dissemination of Internet networks, and the spread of artificial intelligence programs, as
the issue of digital transformation has become among the most important topics that preoccupy
financial institutions worldwide, including Islamic banking institutions, Which is considered
among the most dynamic and fastest growing sectors on the global level, so our interest through
this study focused on identifying the most important advantages and opportunities available to
Islamic banking institutions from adopting digital transformation, By describing and analyzing
the aspects of adopting digital technologies and competing in their promising markets, and
identifying the various challenges they face in the form of various risks that must be hedged
and managed with various appropriate tools, The study concluded by identifying the drivers of
banks’ adoption of digital transformation, which are mainly related to the profound change in
customers’ habits and preferences due to the spread of digital tools and technologies, and the
adaptation of Islamic banking activities to them.

Keywords: Digital transformation, financial technology, Islamic banking, digital technology,

electronic money
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