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Abstract:

The goal of this study is to illustrate the importance of renewable energy as an alternative
energy source for Algeria's economic development as a feature of sustainable
development. The focus has been on Algeria's energy plan and renewable energy
generation, which reached 686 MW in 20109.

By applying the standard study and the ARDL approach throughout 1980-2018, the
findings show that the relationship between the consumption of renewable energy and
economic growth is long- and short-term.

Key words: Renewable energy - economic development —Economic growth — ARDL
model.
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Lf*d\ 9 (Pesaran, Shin, & Smith, 2001, p. 290) « (Pesaran and Shin,1995),Pesaran and al(1996)
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ulSa) ) A aall s3a alaic) 352y LS ((ECM) Uadll mumiad 7 3gals (uingn HLadY ey Jalsill
aally pemil) (g3l Aaalinn o0y pracs Lgis€ ) B8] cBppend i) Judles Jloxindy Lkl
Pesaran, 4liaa eyl cilays 337 e @il dyla) sda oS LS casly o 3 dishll

fob WS 7 dgaill dpall) dipall sale] (Kay 43l cAuall danglial Lasig .Shin, & Smith, 2001)

LnGDP, = ag + Y"1 ay; LNGDPy_; + Y™ oz LNREC,_; + Y™ g az; LnL,_; + Yo agy LnK,_; + T + &, ...(3)

pd ) ALY a2

Caci 5 ARDLAngie (3aadai Jif Leal) 3okl Y (Al 5l 3 shad At 1 Q) Al il sl )3 aa
Augmented Dickey- cw}d\ BIg S LA e JS LAl Al dgia 31 JO) 4 ) jeial A
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0.347000 = 0.463000 = 0.73900 3633
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0.458860 #%32999 | LnREC
Siwa | 0347000 0463000  0.73900 -2.609 2941 3616 3
[0.0518] [0.0149]
g 3.328048** | _2.609 2,941 3616 1.7286 LnL :1
0.347000 = 0.463000 @ 0.73900
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g 1.582414%* | 2609 2,941 3616 1.0402 InK
0.347000 = 0.463000 = 0.73900
5)fice [0.0100] [0.7383]
0.220094 2,61 2944 3621 | -52918%* | InGDP
Byfiua | 0347000 0463000 = 0.73900
[0.10] [0.00] a
0.270705 -2.61 -2.944 -3.621 | -7.9255%** LnL i
Sfiua | 0347000 0463000  0.73900 .
[0.10] [0.00] )
0.270825 2612 2946 3627 | -5.4417%%* K |y
Sfiwa | 0347000 0463000 = 0.73900 IS
[0.10] [0.00]
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1 SN Jeaall 3 Asiage HLOAY) il
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Gpriall dae duilasy) dod BIEC{ SN
3 3.0257 b Ailas)
OGN daal) audl)
1 aal) 0 aall dginal) (Sgima
4.45 3.47 10%
5.07 4.01 5%
5.62 4.52 2.5%
6.36 5.17 1%

Eviews10 galiy Cls ha @ jhaal)

Aol aidll oY) aall ol (o Ligunal) bl Ailas¥) daidll o eodlel Jpanll DA (g i
Wle aag Vo4l A el Lacajp Jod Wi€ay ¥ ey dilany) Lgindl Gligias gaes e
chaidl n JaY) dlsh

:ARDL Error Correction Model & sal) sUa) g3 (A1) jlasidd sty foaal zigai padi-5

ol Gl iy LS Al A s (e il yiall Aiall) edladl doyhiia) asag ade (e B 2y
DD el JalKill dle i W8 ) Ga JaY) dbsh dDle dgag e cagaall jlasl
b JES bzl it e W oS (Ally gsall UaiYl 52 SN

m m m m
LnGDPt =ap+ Z aq; LnGDPt_,- + Z as; LnRECt_i + Z as; LnLt_i + z Ay LnKt_i +T+ Ef ver ver ven e s (4)
i=1 i=0 i=0 i=0
:Long run Jashll aa¥) AARDLE 1gai pafli milii-1-5

2Y) b lgle Jeaniall jaiil) 30 ClS EVIEWS 10 by A3in L lldgARDL dungia 3k
lsall Jganll 3 LS daimge Jashall
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Long run Jaghal) ) gﬁARDL A cMlalaa 106 a8) Jsaa

sal) dligh 4ABal)
Jlaiay) i gt duilas) Slaral) Gyl Slelall SPELY
0.0474 ** 2.1202 0.148 0.315 LNREC
0.8435 0.2001 88.3807 17.6901 LNK
0.9623 0.0478 5.1197 0.2450 LNL
0.5848 0.555 1.895 1.0535 C
0.8135 0.2398 0.0054 0.0013 T

%5 (g die digina**
EVIEWS10 zaliy cilajia : jdaal)
Aglan] ANY @l GBle asag pe M ol i JaY) Algh cDllea) 8 Joaa DA (e
saill g Banaidl) Alall e G Digieall 5 Lngall D) slial cduall Clpaie Cilida oy
el saill e sananall A8l dulag) B @llia o Ju Lee 0.315 4 i lly (saleaidy|
cJaghall ey

:Short-run - juadl) ) S ARDL igai sl gilii -2-5
el 2aY) AARDL zdsed 5 il Jull Jsaad) & (adls

:Short-run yuaill 1Y) PARDL i cBlalee ilii :07 a8) Jgan

all) 1Y) A8e
Jaiay) Cidgindlas) g bmall Gl At Claleall B_pullall &l yiial)
0.500 —0.686 0.036 —0.025 D(LNREC)
*0.004 4.271 0.052 0.224 D(LNREC(-1))
*0.003 3.360 0.044 0.147 D(LNREC(-2))
70.0126 2.756 0.032 0.0891 D(LNREC(-3))
*0.009* -2.89 0.199 —0.578 D(LNK)
0.090 —-1.668 0.227 —0.378 D(LNK(-1))
*0.013 —2.733 0.235 —0.642 D(LNK(-2))
0.9607 0.0498 0.1487 0.0074 D(LNL)
*0.0013* -3.77 0.24 —0.903 C
0.2343 -1.228 0.0009 —0.001 T
0.0014** —3.744 0.008 —0.0303 CointEq(—1)
Prob-F(0.0016) F = 4.28 R?> =70.01%
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psdne pude yxie dsag ade o Ju b daad) dedll Holam Al dedll 45 4.28 () z3sail
Ao Ji a5 %0.0016)) liay Cus B LY GallaaV) el a2t & Lo gag (Y e
b b)) sl ) e Dl Cual gai e cluidl EG ge Wl %5 (e
fh Lo and Cua lgin Led ADLA]) dada
EDlg b ¢85k Blasall Baaaial) 28U Bpuaie (he S (giune (Ao Cipla 38 dungal) A Aol
A% 5 xe LWilas) digiea A9 D(LNREC(-3))D(LNREC(-2))«D(LNREC(-1) Jsill e
Al Pla % 22.4 5 sbai®V) gail) & 53e o aild 5% 1 Gasty ysiall sda (g0 S 5L
e Bansall ALY NS s LS clll) aladl DA %8.91 5 S Hlall Pla %14.7 (JoY)
Allead) 558 yaaiall Lilias 4l

Al ) Aol w8l e Bl Gt dawills JLal) ) o815 3De @llin CulS gn b
LS dnlaidy) i) e (mdlin gl V) ddlas] Agke damill sda o)y % 5 dic Ligieag
2l e Dl el gai o e 138 Jad %90.35 ik sy culill Luke oabaid) saill il
saill e I o ails e (lly Al clpsnalls siag ¢ Al el 4 JleaY) daal
- galandy|

GV 5 %2 (e vie dusina 5 Al diad Gl CointEq(l) Uadll s Jales (ady Lo L]
(1/0.03) crail sang b Lgmanas Sy il JaY) elladl (30 % 3 o i Law 0.03— 5 a5
I gl ) gsall dal e
:Toda-Yamamoto z¢—3-5
G (e a2l e chuial) o e A s culS 1)) Lo GLESY g lilsal (e o)
Toda and Yamamoto(1995) 24 siél (il granger duse kil eha) Judbad) Jal&s day
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'dmax’ 54l 3y @il 5 dedtadl Jal&al adY) aall dad e Ganill (1
'K sl ey s 4 (lag length criteria) Sl Al aaas (2
sy (k + dmax) 5 VAR iy asii &5 (3
p D gl e lindga 4 Wiy
LnGDP, = ag + Y71 ay; LNGDP,_; + Y7 o ap; LNREC,_; + Y% g as; LnL,_; + Y7o as LnK,_; + & ...(3)

:Toda-Yamamoto 4ylia gilii :08 a8 Jga

Adiial) &) e
LNREC LNGDP LNK LNL
LNREC 1 ***0.0091 0.0000 0.527 %
LNGDP 0.3884 1 0.0161 **0.0318 g
LNK 0.6011 ***0.0000 1 **0.0191 ‘j
LNL 0.5887 0.8336 0.8188 1 .

the test is based on the Wald test with y? distribution, the degree of freedom is the number of
restrictions Kk (inour case k=2)

Python G.‘:L'U_J Gila a1 aal)

Gsiae (s JBYI P aidll yuin ¢ chi2test jlaay P-Values dad & Jsaall b 5asasall ail
Y G ¥ X il of ABG & jeeal) Lacayill Jsd axe ) (0.05) disiee

Jlea¥) Zod xie LODP il s LNK 5 LNREC e JS of 1aadl Jgaall DA e
Lagaall ) it s e sag il e 0.0000 50.0019

CJJA.\” iu-4-5

Cumulative Sum of  Blsll Claspal aSIAN goanall Hlid) ehal & zisall dhaal Hlody
f b WS ikl cuilSy «Squares of Recursive Residuals (CUSUM)
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