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Islamic financial derivatives and their applications in Islamic banks - a case study of Al Rajhi Bank
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Summary:
This study aims to clarify the role of Islamic financial derivatives in Islamic banks, and how to
benefit from the experience of Al Rajhi Bank, as it is one of the leading Islamic banks in using
Islamic financial engineering tools. By following the descriptive and analytical approach, a
basic conclusion was reached that the use of Islamic financial derivatives in banks Islamic
contributes to supporting its financial position, thus enhancing its fundamental role in economic
development. This is similar to what Al Rajhi Bank adopts in foreign exchange forward
contracts, profit prices swaps, and foreign exchange swaps. Which is allocated primarily to
trading, in addition to hedging market risks.
Keywords: Islamic banks, financial derivatives, Islamic financial derivatives.
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Summary:

This study aims to clarify the role of Islamic financial derivatives in Islamic
banks, and how to benefit from the experience of Al Rajhi Bank, as it is one of
the leading Islamic banks in using Islamic financial engineering tools. By
following the descriptive and analytical approach, a basic conclusion was
reached that the use of Islamic financial derivatives in banks Islamic contributes
to supporting its financial position, thus enhancing its fundamental role in
economic development. This is similar to what Al Rajhi Bank adopts in foreign
exchange forward contracts, profit prices swaps, and foreign exchange swaps.
Which is allocated primarily to trading, in addition to hedging market risks.
Keywords: Islamic banks, financial derivatives, Islamic financial derivatives.
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