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Abstract:

The study aims to highlight the most important types of market risk, and to identify what the value
exposed to risks and the most important methods of measuring banking market risks, and also aims to
read the most important directives and guidelines brought by the Basel Committee for Market Risk
Management by value exposed to risks, To reach results in this context, we took note of all the theoretical
aspects of the study with a presentation of the conditions of the Basel Committee in managing market
risks using value at risk. We found that market risk is measured based on value at risk according to three
models: the parametric approach model and the historical and random simulation models; According to
the Basel Committee, market risks are measured according to two approaches: the calibration approach
and the internal model based on calculating the value exposed to risk. We also found that the
mathematical models used to measure market risk are flexible, as they change with changing conditions
and surrounding developments, which we observed in the value at risk model that has been replaced by
projected deficit models.

key words: Market risk, value at risk, Basel Conventions, Algeria.
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