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Abstract:

This study aims to clarify how Islamic banks finances elaborate projects with build-operate-transfer
(B.O.T) contracts using Islamic financing formulas -typical advantages and problems- by presenting the
concept of B.O.T contracts, their characteristics and its conditions that has to be in these contracts, also the
concept of the Islamic banks and its characteristics, and then explaining its various Islamic formulations
and how to apply it in financing projects with B.O.T contracts, in order to reach at the end to the
advantages of these contracts and the problems and the Negatives of its use using the descriptive
inductive approach. The results of the study concluded that build, operate and transfer contracts are
among the state’s methods of implementing projects that enable it to obtain the necessary financing
without increasing its expenses, and that Islamic banks have a role in making the best use of financial
resources by using appropriate financing formulas and the nature of the project and its conditions, The
study also found that no matter how many advantages B.O.T contracts have, they have several practical
problems resulting from misapplication of these contracts, as well as administrative and financial practices
and violations when contracting, which prevent the achievement of the desired goals of project
implementation.

Keywords: B.O.T contracts, Islamic banks, financing formulas, infrastructure financing, build, operate and

transfer contracts.
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